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RCIHOSPTALITY
HOLDINGS INC

RCI Files 10-K and Reports 4Q19 and FY19 Results

HOUSTON - February 13, 2020 — RCI Hospitality Holdings, Inc. (Nasdaqg: RICK) today filed its 10-K
and reported 4Q19 and FY19 results for the year ended September 30, 2019.

e Diluted EPS of $1.99 compared to $2.15,
which included a large tax benefit

e Non-GAAP diluted EPS of $2.31 compared
to $2.18

e GAAP results included $2.6 million in other
charges compared to $9.2 million in FY18

e FCF totaled $33.3 million (based on net cash
provided by operating activities of $37.2
million, less maintenance capital
expenditures of $3.9 million) compared to
$23.2 million

e Total revenues of $181.1 million compared
to $165.7 million

e Diluted EPS of $0.05 compared to ($0.36)

e Non-GAAP* diluted EPS of $0.48 compared
to $0.41

e GAAP results included $4.9 million in other
charges compared to $6.4 million in 4Q18

e Free cash flow (FCF) totaled $7.0 million
(based on net cash provided by operating
activities of $8.8 million, less maintenance
capital expenditures of $1.8 million)
compared to $2.7 million

¢ Total revenues of $45.2 million compared to
$40.7 million on 45 and 43 units, respectively

¢ Meet management at Rick's
Cabaret New York, Manhattan's

e A conference call to discuss 4Q19 results, outlook and No. 1 gentlemen's club, and tour
related matters its sister club, Hoops Cabaret

e Live Participant Phone Number: Toll Free 877-407-9210, and Sports Bar, next door
International 201-689-8049 e Where: Rick's Cabaret New York,

e To access the live webcast, slides or replay, visit: at 50 W. 33rd Street, New York,
https://www.webcasterd.com/Webcast/Page/2209/33080 NY, between Fifth Avenue and

e Toll Free 877-481-4010, International 919-882-2331, Broadway
Passcode: 58853 e RSVP: With your contact

information, to
gary.fishman@anreder.com

CEO Comment

"With a solid performance in the fourth quarter, total revenues for the year increased 9.2%, to a
record $181.1 million, and free cash flow increased 43.3%, to a record $33.3 million," said Eric
Langan, President & CEO. "We had FY 2017 and FY 2018 reaudited in conjunction with the FY

2019 audit, where our auditors issued an unqualified opinion on those financial statements.
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Utilizing our strong cash generating power, we also reduced shares outstanding another 1% in
FY19. Now that the year-end audit is complete, we are preparing our 1Q20 10-Q for filing later
this month.

"We're looking forward to a strong FY20. Total club and restaurant sales were up 10% in 1Q20.
Nightclubs experienced added business from the big mixed-martial arts fight in January and the
pro football championship in February. We expect the rebound in Bombshells same-store sales
and margins to continue. New locations, including the most recently opened unit in Houston, are
doing well.

"We have approximately $6.7 million in excess property sales under contract, and we expect to
continue to generate strong free cash flow, which we'll deploy for the optimal return according to
our capital allocation strategy.”

4Q19 & FY19 REVIEW

(All comparisons to year ago periods unless otherwise noted)

Revenues

e 4Q19: Total revenues of $45.2 million increased 11.1%. By revenue line, growth reflected
increases of $2.5 million (+15.3%) in alcoholic beverages, $1.1 million (+20.4%) in food, $680K
(+4.3%) in service, and $210K (+6.8%) in other, which includes Drink Robust business and
Gentlemen's Club Expo trade show in August.

e FY19: Total revenues of $181.1 million increased 9.2%. By revenue line, growth reflected
increases of $6.0 million (+8.7%) in alcoholic beverages, $4.0 million (+6.2%) in service, $3.4
million (+15.1%) in food, and $1.9 million (+19.3%) in other.

Operating Income

e 4Q19: Operating income more than tripled, to $2.4 million. Margin expanded to 5.4% of
revenues from 1.7%. Other charges declined 23.3% to $4.9 million due to gains on insurance
and property sales, and all other costs and expenses increased 158 basis points greater than
sales growth due to higher accounting and related legal costs. On a non-GAAP basis, operating
income increased 4.3% to $7.4 million, with a margin at 16.5% of revenues compared to 17.6%.

e FY19: Operating income increased 25.9% to $34.7 million as margin expanded to 19.2% of
revenues from 16.6%. Other charges declined $6.6 million due to gains on sale of business and
assets compared to losses, and from lower legal settlements. All other costs and expenses
increased 156 basis points greater than sales growth due to higher accounting and related legal
costs. On a non-GAAP basis, operating income increased 2.6% to $37.9 million, with a margin of
21.0% compared to 22.3%.

Other Charges

e 4Q19: Other charges, net of $4.9 million primarily reflected: (i) two impairments in Fort Worth
($3.6 million of Cabaret East's building and land, and $1.1 million of Rick's Cabaret goodwill), (ii)
two gains ($747K from insurance covering costs earlier in FY19 to repair two clubs) and from the
sale of excess property ($1.6 million proceeds and $677K gain); and (iii) miscellaneous smaller
impairments, gains and losses related to 9 other assets.

e FY19: Other charges, net of $2.6 million reflected: (i) $2.9 million in gains primarily from the sale
of eight excess properties in Texas and (ii) 4Q19 items mentioned above.

Nightclubs Segment
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e 4Q19: Sales increased 5.3% to $35.9 million, with 37 units in both periods. Sales growth reflected
larger new locations (Rick's Chicago and Pittsburgh) more than offsetting smaller closed
locations. Operating income increased 7.5% to $6.2 million. Margin expanded to 17.3% of sales
from 17.0%. The increase in segment profit and profitability was due to improved revenues and
lower other charges. On a non-GAAP basis, operating income increased 1.9% to $11.0 million,
with a margin of 30.6% of sales compared to 31.6%.

e FY19: Sales increased 6.1% to $148.6 million. Operating income increased 16.3% to $50.7 million.

Margin expanded to 34.1% of sales from 31.1%. The increase in segment profit and profitability
reflected improved revenues and margins and lower other charges. On a non-GAAP basis,
operating income increased 8.5% to $53.3 million, with a margin of 35.9% of sales compared to
35.1%.

Bombshells Segment

e 4Q19: Sales increased 53.9% to $8.5 million, with 8 units compared to 6. Sales from new
locations (Pearland, 1-10 and Tomball) increased 194.4%. Comparable same-store sales increased
19.4%. Operating income improved $2.0 million, to $764K (9.0% of sales) from a loss of $1.2
million (-21.8% of sales). 4Q18 included $1.4 million in other charges, net. On a non-GAAP basis,
operating income quadrupled to $790K, with margin at 9.3% of sales compared to 3.3%.

e FY19: Sales increased 27.9% to $30.8 million. Sales from new locations increased 201.9%, which
more than offset a 6.1% decline in same-store sales in FY19. Operating income increased 13.1%
to $2.3 million, with margin at 7.5% of sales compared to 8.5%. On a non-GAAP basis, operating
income was $2.3 million (7.6% of sales) compared to $3.6 million (15.1%).

e Non-GAAP operating income included pre-opening costs without the benefit of revenues
related to the four new Bombshells over the course of FY19. These costs ended in late January
2020 with the recent opening of the fourth of these new Bombshells on US 59 in Houston.

Other Metrics

e Cash and cash equivalents of $14.1 million at September 30, 2019 increased 28.7% from June 30,
2019 and declined 20.5% from September 30, 2018. 4Q18 balances benefitted from funds
borrowed in advance to fund club acquisitions in 1Q19.

e Long-term debt of $143.5 million at September 30, 2019 fell 2.1% from June 30, 2019 and
increased 2.1% from September 30, 2018.

e Occupancy costs (rent and interest expense as a percentage of total revenues) fell to 7.6% from
7.8%, 4Q19 vs. 4Q18, and increased to 7.8% from 7.7%, FY19 vs. FY18.

e Adjusted EBITDA increased 7.3% to $9.6 million, 4Q19 vs. 4Q18, and 4.2% to $46.2 million, FY19
vs. FY18.

o Effective Tax Rate for FY19 was an expense of 20.1% compared to a FY18 benefit of 17.5%, which
included the benefit of $8.8 million as a final calculation of the reduction of deferred tax liability
because of the new Tax Cuts and Jobs Act. The FY18 ETR resulted in a 4Q18 income tax increase
to adjust for the year. On a non-GAAP basis, FY18 ETR was an expense of 24.5%, which resulted
in a 4Q18 income tax reduction to adjust for the year.

*Non-GAAP Financial Measures

In addition to our financial information presented in accordance with GAAP, management uses
certain non-GAAP financial measures, within the meaning of the SEC Regulation G, to clarify and
enhance understanding of past performance and prospects for the future. Generally, a non-GAAP
financial measure is a numerical measure of a company's operating performance, financial
position or cash flows that excludes or includes amounts that are included in or excluded from
the most directly comparable measure calculated and presented in accordance with GAAP. We

https://www.rcihospitality.com/675/pressrelease.aspx

3/10



10/25/23, 11:15 AM RCI Hospitality Holdings, Inc.

monitor non-GAAP financial measures because it describes the operating performance of the
Company and helps management and investors gauge our ability to generate cash flow,
excluding (or including) some items that management believes are not representative of the
ongoing business operations of the Company, but are included in (or excluded from) the most
directly comparable measures calculated and presented in accordance with GAAP. Relative to
each of the non-GAAP financial measures, we further set forth our rationale as follows:

e Non-GAAP Operating Income and Non-GAAP Operating Margin. We calculate non-GAAP
operating income and non-GAAP operating margin by excluding the following items from
income from operations and operating margin: (a) amortization of intangibles, (b) impairment of
assets, (c) gains or losses on sale of businesses and assets, (d) gains or losses on insurance, (e)
settlement of lawsuits, and (f) gains or losses on settlement of patron tax case. We believe that
excluding these items assists investors in evaluating period-over-period changes in our
operating income and operating margin without the impact of items that are not a result of our
day-to-day business and operations.

e Non-GAAP Net Income and Non-GAAP Net Income per Diluted Share. We calculate non-GAAP
net income and non-GAAP net income per diluted share by excluding or including certain items
to net income attributable to RCIHH common shareholders and diluted earnings per share.
Adjustment items are: (a) amortization of intangibles, (b) impairment of assets, (c) costs and
charges related to debt refinancing, (d) gains or losses on sale of businesses and assets, (e) gains
or losses on insurance, (f) unrealized gains or losses on equity securities, (g) settlement of
lawsuits, (h) gains or losses on settlement of patron tax case, and (i) the income tax effect of the
above described adjustments. Included in the income tax effect of the above adjustments is the
net effect of the non-GAAP provision for income taxes, calculated at 20.1%, 24.5% and 37.0%
effective tax rate of the pre-tax non-GAAP income before taxes for 2019, 2018 and 2017,
respectively, and the GAAP income tax expense (benefit). We believe that excluding and
including such items help management and investors better understand our operating activities.
The calculated amount for adjustment (i) above in fiscal 2018 was significantly affected by the
change in the statutory federal corporate tax rate caused by the Tax Act.

¢ Adjusted EBITDA. We calculate adjusted EBITDA by excluding the following items from net
income attributable to RCIHH common shareholders: (a) depreciation and amortization, (b)
income tax expense (benefit), (c) net interest expense, (d) gains or losses on sale of businesses
and assets, (e) gains or losses on insurance (f) unrealized gains or losses on equity securities, (g)
impairment of assets, (h) settlement of lawsuits, (i) gains or losses on settlement of patron tax
case. We believe that adjusting for such items helps management and investors better
understand our operating activities. Adjusted EBITDA provides a core operational performance
measurement that compares results without the need to adjust for federal, state and local taxes
which have considerable variation between domestic jurisdictions. The results are, therefore,
without consideration of financing alternatives of capital employed. We use adjusted EBITDA as
one guideline to assess the unleveraged performance return on our investments. Adjusted
EBITDA multiple is also used as a target benchmark for our acquisitions of nightclubs.

¢ Management also uses non-GAAP cash flow measures such as free cash flow. Free cash flow is
derived from net cash provided by operating activities less maintenance capital expenditures.
We use free cash flow as the baseline for the implementation of our capital allocation strategy.

Notes

¢ Unit counts above are at period end.

e All references to the "company,” "we," "our," and similar terms include RCI Hospitality Holdings,

Inc. and its subsidiaries, unless the context indicates otherwise.

¢ Planned opening dates are subject to change due to weather, which could affect construction
schedules, and scheduling of final municipal inspections.
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About RCI Hospitality Holdings, Inc. (Nasdaq: RICK)

p>With more than 40 units, RCl Hospitality Holdings, Inc., through its subsidiaries, is the country's
leading company in gentlemen's clubs and sports bars/restaurants. Clubs in New York City, Chicago,
Dallas/Ft. Worth, Houston, Miami, Minneapolis, St. Louis, Charlotte, Pittsburgh, and other markets
operate under brand names, such as Rick's Cabaret, XTC, Club Onyx, Vivid Cabaret, Jaguars, Tootsie's
Cabaret, and Scarlett's Cabaret. Sports bars/restaurants operate under the brand name Bombshells
Restaurant & Bar. Please visit http://www.rcihospitality.com

Forward-Looking Statements

This press release may contain forward-looking statements that involve a number of risks and
uncertainties that could cause the company's actual results to differ materially from those
indicated in this press release, including, but not limited to, the risks and uncertainties associated
with (i) operating and managing an adult business, (ii) the business climates in cities where it
operates, (iii) the success or lack thereof in launching and building the company's businesses, (iv)
cyber security, (v) conditions relevant to real estate transactions, (vi) our ability to maintain
compliance with the filing requirements of the SEC and the Nasdaq Stock Market, and (vii)
numerous other factors such as laws governing the operation of adult entertainment businesses,
competition and dependence on key personnel. The company has no obligation to update or
revise the forward-looking statements to reflect the occurrence of future events or circumstances.

Media & Investor Contacts

Gary Fishman and Steven Anreder at 212-532-3232 or gary.fishman@anreder.com and
steven.anreder@anreder.com
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RCI HOSPITALITY HOLDINGS, INC.
CONSOLDATED STATEMENTS OF INCOME
{in thowEands, except per share and percentage data)

For Te Thees Manths Ended S¢ ptember 30, Forthe Twe hee Mon ths Ended Septe mber 30,
2019 fleiE] ms ms
% ot % ot % ot % of
Amount Revenue Amount Rewe mue Amount Rewenue Amount Rewcmuc
Revenues
Sales of alcoholic beverages 5 18774 41.6% 5 168283 4008 5 75,140 41.5% 5 69,120 41. 7%
Sales of food and merchandse 6,655 14.73% 5,527 135% 25,830 14.3% 22433 13.5%
Senioe revenues 15448 35.4% 15,766 3EE% EB,055 37.6% 84,104 3BT
Other 3308 7.3% 3098 T.6% 12,034 B.6% 10,091 B.1%
Total revenues 45183 100.0% 40,678 100.0% 181,059 100.0% 165,748 100.0%
Diperating expenses
Cost of goods sold
Alcoholic beverages sold 3,762 .07 3351 20.6% 15303 20.4% 14327 20.7%
Food and merchandise sold 1,199 [.0% 1535 35.0% 9,055 35.1% B,133 35.3%
Sendce and other 271 1.4% 276 15% 578 0.7% 448 0.6%
Total cost of goods sold (exdusive of tems
showen balow) 6232 13.8% 5562 13.7% 24937 13.8% 22909 13.8%
Salaries and wages 12 665 IB.0% 11481 2E3% 49,833 27.5% 44,547 26.9%
Sealling, general and administratie 15633 36.8% 14,688 351% 55,896 33.1% 53824 31.5%
Depreciation and amartization 2354 5.2% 1516 4T 9,072 5.8 7722 4. 7%
Other charges, net 4 870 10.8% 6350 15.6% 2,520 1L4% 9,184 5.5%
Total operating expenses 42,754 21.8% 39977 SE3% 145358 BD.B% 13E 186 B3.4%
Income from operations 2423 5.4% 599 1.7 34,701 19.2% 27382 15.8%
Otherincome [expenses)
Interest expenze (2500} -5.5% (2.451) -6.1% (10,208} -5.6% (9.954) -5.108
Interest Inoome 91 0.2% a7 0.1% 30 0.2% 234 0.1%
Non-operating loss (204} -0.5% - DU 12} -0.3% - 0.0%
Income before income taxes (184} -0.4% [L715) -43% 24,189 13.4% 17,842 10.5%
Income tax expence [benefit) [684) -L.5% 1,761 44% 4853 2.7% (3,118} -L9%
Met Income (lozs) 500 1.1% [3.496) -B5% 19,326 10.7% 20960 12 6%
Net income attributable to nonoontrolling interests [az) -0.1% (1) fule-3 (151} -0.1% (BL} 0.0
Net income (lo=) attributable to RCIHH commeon 5 45E L% 5 (3.508) -B5% 5 19,175 10.6% 5 20879 12.8%
Eamilngs (loss) per share
Basic and diluted 5 0.05 5 (0.38) 5 189 5 115
Welghted average shares outstanding
Basic and diluted 9,616 9,719 9657 9719
Dividends pershare 5 oo 5 0.03 5 013 5 012
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RCI HOS PITAUTY HOL INGS, INC.
NOMN-GAAP FINANCLAL MCASURLS
fin thousands, except per share and peroentage data)

[For e Thines IMiDnEh 5 [Foer the: T et INGDITLRES

Ended Soptember 30, [Enchesd Sepiember 30,

mE bk} Faikic] s
Recondliation of GAAP net income [loss] to Adjusted EBTDA
Metinoome {los) attributable to ROIHH comman shareholders 5 458 5 {3.504) 5 1917 5 20879
Incomme tax experse fenefit | {684] 1781 4863 3.118)
Imterast axnpense, net 2405 2414 9400 9320
Settlement of Lrwsuils a1 345 225 1,669
Impainment of assets 6,040 4020 6,040 5.570
Lo {gain) on sake of isineses and assets {390) 1335 2877 15865
Unrealized lass on equity securities 204 - 612 -
Gain an ikurance {861} - {768) {20}
Drepreciation and amortization 2,354 1316 9072 7,722
Adjusted EBITDA 5 9,611 5 8,955 5 46242 s 44387
Recondiliation of GAAP net income (loss] to non-GAAPF net income
Met inoome {lows) atbribut able to ROIHH common shareholders 5 458 5 {3.504) A = e 5 2873
Amaortization of imangibles 150 a3 624 254
Settlement of Llrwsuils 31 345 225 1,669
Impairment of assets 5,040 4,020 6,040 5570
Lo {gain} on sak: of businemes and assets {390] 1335 2877 15365
Unrealized koss on equity securities 204 - 612 -
Gain on iEurance {8E1} - {7E8| {204
Costs and charges related 1o debt refinancing - - - 827
Netinoome tax effect of adjustment s abowe 11071} 10492 {744} =B.584)
Mo - GA AP net inco me & 4611 5 4,029 5 22287 5 21160

Recondiliation of GAAP diluted samings | loss) per share to non- GAAP diluted #amings peér share

Diluted shares 9616 4,719 9,657 4,714
GaaP diluted samings flo=) per share 5 0.05 5 {036} ot 1.95 5 2.15
Amartization of imangibles 0.02 001 0.06 0.03
Settlement of Lrwsuits 0.0 .04 0.a2 017
Impairment of assets 0.63 0.41 0.63 0.57
Lo {gain} on salk: of businemes and assets $0.04] .20 10.30} 0.20
Unrealized loss on equity securities 0.02 - 0.06 -

Gain on ieurance $0.109] - §0.08) {01040}
Costs and charges related 1o debt refinancing - - - 0.09
Netinoome tax effect of adjustments abowve $0.11}) .11 §0.08) {102}
Non-GAAP diluted samings per share 4 0,48 5 041 5 2.31 a 2.18

Recondiliation of GAAP operating income to non-GAAP operating income

Incaame from apeerations 5 243 5 699 5 34701 5 21562
Amortization of intangibles 150 93 624 254
Settlement of lawsuits a1 3395 225 1,669
Impainment of assets 6,040 4020 6,040 5570
Lo == {gain} on salke of basinemes and assets {390] 1335 24877 1965
Gain on isurance {861} - {768 {204
Non-GAAP aperating income 5 7A8 5 7,142 5 374845 5 37,000

Recondiliation of GAAP operating marngin to non-GAAP operating margin

GAAP opera ting mangin SA% 1.7% 19.2% 16.6%
Amartization of intangibles 03% 02% 03% 02%
Settlement of lawsuils 0.2% 10% 0.1% 1.0%
Impainment of aszets 13.4% 49% 33% 3A%
La= {gain} an sale of basineses and assets -0.9% 4.8% -1.6% 12%
Gain an isurance -1.9% 0.0% -0.4% 0.0%
Mo - GA AP aperating mar gin 16.5% 1746% 21.0% 22.3%

Recondiliation of net cash provided by operating activities to free cash flow

MNet cash provided by o perating activities 5 8780 5 3353 5 37174 5 25769
Les=: Maintenance capital expenditures 1,786 630 3 A58 2527
Fras cash flow 5 68M 5 24673 5 33316 5 23242
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Revenues
Mightclubs
Bombshells
Other

Income (loss) from operations
Mightclubs
Bombshells
Other
General corporate

Income [loss) from operations
Amaortization of intangibles

Settlement of lswsuits

Impaiment of az=ets

Lo=s [gain) on sale of businesses and assets
Gain on insurance

Non-GAAF operating income [loss)

‘GAAPoperating margin
MNon-GAAP operating margin

Income (loss) from operstions
Amortization of intangibles

Settlement of lawsuits

|mpaiment of a=sets

Loss [gain) on sale of businesses and assets
Gain on insurance

Non-GAAF operating income [loss)

GAAPoperating margin
Mon-GAAF operating margin

RCI Hospitality Holdings, Inc.

RCI HOSPITALITY HOLDINGS, INC.
SEGMENT INFORMATION
[in thowsands)

For the Three Months For the Twehve Months
Ended September 30, Ended September 30,
2019 2018 2018 2018
5 35642 4 314 5 14EEE S 140,060
8,533 5,544 30,828 24 054
708 GRE 1,625 1,554
5 45183 S5 40,676 4 181,059 5 165,748
5 £,225 5 5,789 % 50,724 S 43624
764 (1,207 2,307 2,040
g7 295 (309) [252)
(4,657 (4,178 (18,021) (17,850)
5 2,425 5 BS99 5 34701 S 27582

RCI HOSPITALITY HOLDIMNGS, INC.
NON-GAAP SEGMENT INFORMAT ION
(5 in thousands)

Forthe Three Months Ended September 30, 2019

For the Three Months Ended September 30, 2018

Nightdubs

Bombshells O ther

Total

https://www.rcihospitality.com/675/pressrelease.aspx

Corporate Nightclubs Bombshells Other Conparate Total

S G225 5 764 S 97 5 [4657) S 2,429 S 5783 S (1207) S 235 5 [4178) S 659
- - - 150 150 - - - 53 593

40 - - al a1 366 - - 29 395

5,920 - - 120 6,040 4447 1,123 - - 5570
[445) 26 = 30 (320) 183 267 (63) (7) 385

[747) - - [114) (861} - - - - -

5 10982 S /0 5 87 5 (44300 S5 7445 S 0790 S 183 5 32 5 [4063) 5 7142
17.3% 9,05 137% -10.3% 5.4 17.0% -21.8% 29 95 -103% 1.7%
20.6% 9.3% 13.7% -9.8% 1655 31e% 3.3% 23.55 -10.0% 17.6%

For the Twehe Months Ended S eptember 30, 2019 For the Twelve Months Ended September 30, 2018
Nightdubs Bombshells Other Conporate Total Nightclubs Bombshells Other Conparate Total

S 50724 5 2307 5 (309) S (1B021) S 34701 5 43p24 5 2040 S (252) S [17850) S 27,562
- - - 624 624 - - - 254 254

169 3 = 53 225 1,440 200 = b ] 1,669

5,920 - - 120 6,040 4447 1,123 - - 5,570
(2,858} 27 = 48 (2,877) (400) 267 = 2,092 1,965
[654) - - [114) [7e8) - - - (20) (209

5 53301 5 2337 5 [308] S (17384 S 37,945 S 49111 5 3830 S (252) S5 [15483) S 37,000
34.1% 7.5% -19.0% -10.0% 19.2% 311% 8.5% -15.8% -10.8% 16.6%
35.9% 7.6% -19.0% -9.6% 21.0% 35.1% 15.1% -15.8% -9.3% 22.3%
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RCI HOSPITAUTY HOLDI NGS, INC.
COMNSOLIDATED STATEMENTS OF CASH FLOWS
[in thousands)

For the Three Months Ended For the Twelwe Months Ended
September 30, 2019 September 30, 2018 September 30, 2019 September 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Met income [loss) S 50D S [3496) & 1932 5 20960
Adjustments to recondle net income [loss) to net cash

provided by operating activities:

Depreciation and amo rtization 2,354 1516 9,072 7,722
Deferred tax expenze [credit) [418) 2804 an [6,775)
Lo=s [gain) on sale of businesses and assets [2E2) 2,092 [2,968) 2162
Unrealized losson equity securities 204 - 612 -
Amortization of debt discount and issuance costs 53 =il 334 5ED
Deferred rent expense |credit) 46 [21) 282 202
Impaiment of assets 6,040 4,020 6,040 5570
Gain on insurance settlements (321) - [223) [20)
Debt prepayment penalty - - - 543
Changesin operating assets and liabilities:
Accountsreceivable [729) [1,824) 1,576 [3,622)
Inventories [129) =3 k] [199)
Prepaid expenses, other current asset=and other assets [4,230) (3,853) [621) [2,589)
Accounts payable and accrued ligbilities E,355 1,500 3,262 1,254
Met cash provided by operating activities 8,760 3,358 37,174 25,769
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of businesses and assets 2,117 132 7,223 211
Proceeds from insurmnce 10 - 100 20
Proceeds from notes receivable 51 29 153 177
| ssuance of notes receivable - - [420) -
Additionsto property and equipment (3,2907) [B,436) [20,708) [25,263)
Acquisition of businesses, net of cash acquired - [1,550) [13,500) [2,0234)
MNet cash used in investing activities [1,533) [7,775) [27,147) [26,233)
CASH FLOWS FROM FINAMCING ACTIVITIES
Proceeds from long-tern debt 1,181 11,346 13,511 24,233
Payments on long-term debt [4,290) [2,388) [22,924) (72,830)
Debt prepayment penalty - - - [543}
Purchase of treasury stock [537) - [2,900) -
Payment of dividends [335) [292) [1,252) (1,168}
Payment of loan origination costs - [178) [20) (1,138}
Distribution to noncontrolling interests (49} [18) [70) [120)
Met cash provided by [used in) financing activities [4,080) 84972 [13,656) 8374
MNET INCREASE [DECREASE] IN CASH AND CASH
EQU IVALENTS 3,141 4555 (3,629) 7,804
CASH AND CASH EQU IVALENTS AT BEGINNING OF PERIO D 10,956 13,171 17,726 9,922
CASH AND CASH EQU IVALENTS AT END OF PERIOD 5 14,0687 5 17,726 5 14,097 5 17,726
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ASSETS
Current asets
Cashand cash equivalents
Accountsrecewable, net
Current portion of notes receivable
IMventories
Prepaid insurance
Other current asets
Aszets held for sale
Total current assets
Property and equipment, net
Motes recewable, net of current portion
Goodwil
Intangibles, net
Orther assets
Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Currert Eabilities
Accounts payable
Accrued labilties
Current portion of long-term debt
Total current iabilities
Deferredtax liability, net
Long-term debt, net of current portion
Other long-term labilities
Totzl iabilities

Commitments and contingencies

Stockholders' equity
Preferred stock
Commonstock
Addrtional paid-in capital
Retained earnings
Accumulated other comprehensi e income
Total RCIHH stockholders equity
Moncontrolling interests
Total ockholders equity
Total iabilities and stockholders' equity
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RCI Hospitality Holdings, Inc.

RCI HOSPITALITY HOLDIMGS, INC.
COMNSOLIDATED BALANCE SHEETS
(inthousands)

Septembe r3o, June 30, Septembe r3o,
2019 2019 21E

5 14007 & 10,956 & 17726
5,289 5,001 7320

954 1,152 =

2598 2,502 2353

5445 295 4910

2521 2,090 1,591

2866 = 2902

34771 22,597 36,202

183956 191,493 172,803

4211 3,810 2874

53630 55,271 43591

75851 76,285 71532

1118 1,422 2530

5 353637 5 350,872 & 328,732
5 3810 5 2,544 & 2,835
14,644 9,117 11973

15754 16,374 19,047

34208 28,035 33,845

21658 22,076 18,552

127774 130,205 121580

1656 1,656 1423

185336 181,972 176,400
143528 146,579 140,627

95 95 o7

61312 61,849 64,212

107,049 106,976 EE006

- - 220

168457 168,321 153,435
(156) {15) [103)

168,301 168,906 153,332

5 353637 & 350,878 & 329,732

10/10



